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Absicact. Coopurative of Producer Coffee Marpamalys (CPCMI consisis of 140 manbers ado
pﬂulu-u.'ll Armhica java pindesijer cillee witk am wveruge of M o grecn baai per veor, The sheny
enflee s firs processed i proen bess oaing wel paocessing meghed helnee being enld, Fiplhiy
percemt of preen besns sre marketed e eaporters (FT. Tamsin Delin indoneia’ FT. TOD) while 108
1o Ieedessors mrsl the ofhesr 10 b vanous morksts with vieeed. prodacie. This slody wag moere
Fassiend on the analyen of dilferenoe o adided walus obiamed by cooperabives froin ke damiaznt
morket for green bes, i.e., 30 ecpones md Indocom. Alsa, this study aineed 10 determing the
faciors that influeno: market selecsion. The method wsed was 3 cese study, with Havami valus-
pdded analywiz dechnigque, The mesull showed that the sdded value of chirmy proceszsing becaume
prain biéan for thd coport market waz 19% while B wialo: odded for Indodom was 394% The piasan
Tor chios g e market w exporiems s that FT, TIM recerves o large namber of green beans, and
provides UTE Judllze) comitlention assitance, On the comtrary, [ndocom only bought smeller
yilimes thas PT. TOI with non-fixed Meguencies,

1. Introduoction
Wess fava has greal potential in coffice developmeni as i 05 supported by ois coffee planfation arcs of
12000 ka in 2006, The Wesl Java Provinclal Govemmen seeks w develop West Jave speclally coffes
wiich simee 242 has obfamed peogrphical mdeatos by the name of pea presmges. Java preanger collee
15 cieponzed s & specinhy coffee with o pood taste and distinctive,

The wales) arca ar the bigpest ciflee prodsction tn West Javs are in Basling Bepency with the type
af arabica coffee. This & becise Bamfurg Regency kas some plains ans with alitsde over than |00 m
wsd which is switable for arubica coffee [1]. One of the lnrgest coffes: plaatations i Bandung Begency is
hocated in Pangalenpan [hateict [t i 3% ol Wee Java [2] and 10.24% of Bandung Repgency collee

muu vy Ui ok iy Toe e Bideq et of deeCreative Comtoson Al bt 30 boence ARF lamter dinitarms
i ek s reoenize sl beEa i be sathenand ihe Hile of th ok, poeml cwsiion sl TEH
Makdtisfied wndar Do By HOF Puhbabing Lad 1
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placiacions [3], laidally, theough she villnge ommuniy Fonsst lrstitons program, famngrs and Perhbaan
then cooperate ancl plam oofTes in the bnd of Pedutani, Afle nmlized that colfie i preliable, the fanmers
plant the coffie in thetr own land. The existence amd increassd enthugiasm of Trmens (o grow thas coflee
stromgly support the conservation forest protection progrom, berehy reducing and diverting farmers w
grit the fonsst, This land prabbing is an dbcaton of the camying capacaly of bad te meet the noeds of
farmers whe do 1ol live a deeent Life |41 The dact that coffec is profitable snd can alleviave famars A
the freest from poverty. In Pangalengan Districe, a coaperative wnder the namie of cosperative of producer
caffps margamulys (CPCM b was Formed in 2004 CPCM currenily has 140 mambers of coffes farmerns.
This cooperative holds and distribuces cofline beans e PT. Taman Debia Dndesesia (PT. TDE) a3 much &8s
#0%, and for cth§fcnsumers around Bandmp os much as 200 of total prodeciion. Demand far PT. TEIH
T tores per vear in the form of green beans. Hesides. preen beans ane alza marketed o Indocam and the
calics arourd Bamhmy. Provessing collice {hwt (cherry) o groom boan coiainly can incrcasc s added
value. Therefone, ihis gwdy ired o compars the added value of coffee aller processing m enoparalive
fram 2 different merkels, and analyze the factors influencing the added yolue,

I Wlethodelogy
2.1 Literature Beview
S drablea Coffes

Arabica codiee growvs a1 an alivede of 6O0-2Z,00810 m a5l This pl&'ll CAN Zrony gg i 3 meters 81 he
optimen environmenl coodifion. The optimum growing lemporsture is 18-26° . The coffioc beams are
small and have gresn s dark-red eolor. West Java has a typical type of amabica coffes ealled jovs preanger.
Arsbica collioz [ava preanges (8 a tvpical arabica collee in Wiest Java with Geographical Indication (10G) ol
ova proanger. [ s coltivated by poople in some mowmilomeous areas of West lava such ns Cikuray
Mountnin, Papasinyan Mountain, Malabar Mounfain, Caringin Moumtoin, Tilhe Mourgmin,  Paluha
Sloumtadn, Hale Mousiain, Beser Mountmar Baangrang Moumtain, Tangkuban Perahu Moumnin  and
Manplyyang Moustain [5]. Al these meuntamns have alivude over than 1,000 m sl 1G b5 oo of the mest
imporiaet components of istellectual properly rights in raclmg actevitics, parlculacly on prodecling trade
cammimsadities that are fiemly relsed e the nove of the region of ploge of ampin o the prodiscis, The
erislencs of the [0 certileale can be wed o least for promation, comgpebliveness and selling valoe of a
prroduct in ghe broader marker. So that it will be mere sconomically besccial 10 e wellare of the local
commiority. A Iehel iz nieoched to o prodset that has reccived an G certificate. It ould be names of
places, reglons, words, srsges, lettes, or eonbinatons of thest clements

Coflice plantaizon makelly is cnly in Pedsotan and is a form of agraloresicy, Mowadays, aller realizing
that coftee iz beneficinl, coffee iz nat only plosted = the bnd of Perhuamsi bal slso in private arca s
mirerappng plamt among vepetabics of as the main plant. However, fanmers =il produce coffee and scll
il directhy in the forn of fruits or colled cherry, The process of haedling colTee s sl gaite long, including
canverson of chery o grain, and wed or dry processing of gram méo green bears. Pracesding from
cherry i the green bean is dome g1 covperntive level, So B, the marke acespis inthie foom of grees beams
bowauss of #s durabiliiy. However, to mensss the added valae of colfios, procemsmg inbo colffoe powider 15
essemizal o get the busisss oppomunitics. Whils Pangalengen s ose of the polential ourst destinaliors,
anid CPCA is Tocated between the Pandisng-Pangalengan msates, it fits 1he needs of calies of cofles shops
thiat are plannid fobe bualt,

202 Valweadded

The purpese of the valse-pdded analyeis i= o messure the rewards received by husiness actors: and
cmploymend opponimitiss Fom decivatization of cemmeday. Valoe added is the resalt of recucad selling
prices manus the cost of purchasing raw mabereals and &= oflen ased a5 8 focal peant For cost analysis [6].
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Ageonding w [ T], the added valisz creatad In cach valus clain octors due o the activiey of differem siages
of cach octor. The meoss of sdikxl valoe by [V relates o high qualits, Jowr eost, delivers time,
inmevvEtiom, and so on Acconding to [T, ose important fetor that affects the added value of agricultoral
products is quality., The guality of agriculiural produces is divided ino gwo, mmely imninsic chanscieristics
(such a8 color, phyacal charscteristice, and taste) and extrimsic chameterstics (soc@il Far iade and
argamic fammimng)l Value added i the value cham s infleenced by mérket objectives asd the number o
actors in the valoe cham. The comman meihod wsed in measuring added valne is the Hoyemi method.
Aceording o [B], the added valoe is dhe diffesenee betaeen the selling price and the cost during the
procesE. The soumees ol added value arc e milEsiien of Ssclors sech as Ebor, cA il Eman resourees,
and management Term of added valee memns o volue that eccors o a commiedity becowse the commuopdigy
hes unclergone progessing, transpart. and storage in o produetion peocess. The Hovami methed can be vsed
- aralyzing tbe adided vakbue of th sub-processing system or sccombary producton, The reults obamed
from the analysis of vahse-added Hayami w i the foem ol productisaty, capod vaboe, added valoe, lsbor
remumeration, @il the benefits obtained from the processing [%]

1.2 Dtz Callection and Amalysis

Ths research Lﬁnd'qm.'li.luliw-.mrub deskn with case sty rescarch tﬁ:hni.{uz and was done in CPCM.
The data used in thes sesearcl wers primaey ond sesonslary data. Promary data seere oftagned throupgh direc
intervicws @l farmers and Eooperative managemenl. Secondary dam, & complemeniary and supponing
lior primssry dats, were chblzned throsgh liseralure siudy . intemet scarch. Cemiral Buresy of Ststistics amd
data froum cabesr relaved instinitions and relevant to this reseanch. The Hopsmi value-sdded analyeis wad
wied 1 analyee sdded value ag sub-processing system or secondary production. Descriptive analysis was
used o arwer the identificaiton of problem.

3, Results smd Discussion
The firsl merketing channel 1= markelmg groen bean colfee v FT. T whach is a coffer exporter partner
ol CPCM. The st cooperation bebween the o parbies is slafded when the Chairman of O meets
swith the representative of FT, TIA of the coffee exhibition in Batan. PT. TTA Bas on abligateon from the
Assocmon aof Indonsian Coffee Exporters (AEKD to condugt cosching e Small and  Medism
Enterprises {SMEs) colTos. Thus, PT. TIH l:l.'-lmll'u Mnencil training Tor UTE (wtilize) certification o
the coffee processieg of CPOCM ond also bl formers who ore registered a8 CPCM @embers. UTZ
certi flatror assures the physacal qualitg of sustamalide products ard coffos busanesses [T LTE certified is
a reguiremenl for exporting colfee o Japan. In the agreament af botl partics, it is stated tha the CPCM
can only mcluds UTE certified on produci=sald 1o FT. TIOL

Angher form of pannership with 1@ TOH is member pocompaniment to get UTE certified amd UTZ
quality comral every year, Inaddition, FT. T alse prosades certified coffor sesds and lends some colTeo
pricessing machines i CPCOM. Delivery of coffee o T TD 12 condoeheed svery week vath o mviniimem
cjuarmily of ¥ s of g baens

To mwal the guabificitions set by IMT, TOE CPCH established Standard Operational Procedure {5007
togziher 'u.l'l. FT. TR The CPCM 2lzd implemests the stardard Tor seaing determaned by AEKLUPCM
also sells green beans o local colfee companies. Greon besns parchased by local coffee companies e
groan b retect amd also prade 1 aed 1 of green beans. Lol coffee companies such as Indogom by
the grade 11 and 1l of groen beans. Currently, CPOM has developed ils business in addition 1o selling
green bean products. Howewer, since the preen Bboan prodoot is the most substantial port of the owtpat
generated by CRCM this paper only discussed the value-added analysis for preen bean,

AT Value Added Aralpsiz an Processing of Chery Coffee b Green Bean Caffee
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Procgssing chemy into gresn bean s the doninent activity of CPCM @ onder oo (alfill the mgueest of its
busisssan partner, The el of green bean valwe-added analyas for FT. TDI market <an be seen in Table
1.

Tabbe 1. Cireen Bears Value-Added Analyss far BT T

Chatput, Inpus, Price Vakie
Chpat { k) a, SO0
Inpeat {K.g) £] CRRHN ]
Labar (Wam work daysh C 17.14
Comversian Foachor (0B) ] i, 15
The coeilkzierd of labar (O E (.01
Frice of Cripul per Kg (IDR) F 2 000,00
_Wage of Lahor (IDR] i 0 248 T
Receipts and Profit (1D Raw Materal) Valao
Raw maerinl per kg (DR H A 5000
Price of veher Input per Kg (1DE) I 5352
1:|1.|1|:rnl Yalue (DxF) 1|IJE."LI.|,'r ] IR
a. Added Valwe {(IDE/Kg) K=I-H-I 2 10 6%
b, Added Value Rodie (%) L=K/] o, e
i, Labor Income {TDR nvead ) h=Eali 16714
d. The Share of Lakor (%) W=M'K i,(%
e, Mrofie (DK g) =k -0 1.953 5%
[ Profin Raie (%) =P/l 017
Remumeration Seevice Owiter Facior Production Nalue
Mlurgim (IR kg s=l-H 260 1)
4. Labor Inceme (%) T=M!5 06
b Sharg of cthier imput (%) U=1% .21
. Prodit %) V=5 .73

PT. TN gives the price acconding 1o precn Beams woeld price. When (he sescarch was done, priee
detemmined by PT, TDI was 1DR, 62, 000,00 per kilagram gresn kean. The delivery of green bean to PT.
TIH iz comducted onee s weck with guantity reaching 3 tons per shigment. [n addision i processing cost
ol chrry, bene swone also cther inpu costs. Additional inpul cosis otber than purchasing cherry by TRCW
include. fuel for pulping ond hulling, elecinicity, packaging, warchousing, promaotion, deprectation of
cquipment and machinery, and distribution costs, Processing andentaken by the CPCM adds value 1o the
cherry of 1DE 2. 1EL68 per kilogram of cherry. The profid gaingd [rom processing s IDE 1,933 55 pa
kilogram of processed cherry. 18 is accounted Tor 73% of all margins obtmsed from green beas processmg
for BT, TR The share of knbor from hom skm processing & $4@ This isdicates ihat 8% o the added valus
obtained i the precessing = for Bbee coat CPOM alse el proen beans specislics W the el ol
campany, Indocom. Creen beans purchased by Indocom are specialiy coffee with grade 11 and L The
selling price for this grade s 1R 75,000,040 per kikogram. Ciber input costs ane same as dhe FT. TR with
cast of 108 450 3] por kilegraim, The green beane seld o Indocoim adds value to cherey offDR 4, 500.68
pir kilopram. The profit gaised fom processing 2 100 437355 per kilogram of processed cherry, The
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prifit pained is &% of all morgins saned fom the processing of graen beams for [dooom. The shaee ol
labsar from this preen bean processing s 4% Them adicass that 4% of the added volug obtained m the
processing (5 laboe cos.

When compared w the increise of valueadiled per kg of cherrs processing into the green bean with the
anm ol the market o Indocom highes (10DR 4 500685 compared o BT T (IDR 2 00065 becaase the
price received by CPOM from Indocem 8 igher than that of FT TOL This i becawse the price of grecn
benn per kg received from Indocom is higher (1IDHR 73000}, while the green bean price per ks received
from PT TOH = TDR 62000, This is consistens with [8] =id that factors affecting the salue added of
processing ould b cstepariand o twe BotonE, whicl g, sochiical and market G,

The price of FT TOH follows the green bean price of the world which in turm will alsa affect the prce of
cherry paid by the coopemtive to the farmers. Poce te Indocom s higher beenuse that detenmines 1 s the
price ol groen bam competitors. However, the selume of purckases from Indocean s oot e much as FT
T

Tahle 2. Green Bears Yalwe-Added Analysiz for Indgogom

Chatput, Dipust, Price Wil
Chirpaat (g M 0,
Inpat (kg B 3,000,100
Labiar | M work days) C 17.14
Conversson Faclar (AH) (] .18
The coefficient of Inkor (/R = n.il
Price of Chetput per Kg {Epl F T3 KHLEHD
Wage af Labor {ITHE) i 20 0 TT
Foceipts and Proft (IR Raw Material b YWallie
Raw material per kg (IDKR) H
Price of other Inpat per Kg (IDR} I 8.500.00
Chitpet Yalue (DF ) (DR kg) A 459,52
. Ackled Value (TBRKg) K=1-H-1 13,500 e
b Added Valee Ratie (%) L=Ki} 4, 540,60
¢ Labor Income {[DE mwsl} M=Exii i
d. The Share of Labaor (%) M=5A/E L6714
e Profit (IDR/Eg) P=¥-M .6
I Profit Rate %) =] 437155
Remuneraiion Service Chvimer Foctor Prodisction Value
Sargin (FDFE kg ) S=l-H 50,00
a. Labor Income (%] T=M'5 0,003
b, Share of ather tnput (%) LI=1'5 11K
¢ Profic (%) W=PrS 157

2.2 Factors Affectizg the Seleciion of Marketing Chavwnelr

Froms fhe results of nwerviews with the chaimman of the board of CPCM, 0owas revesled that almost 80
af coffoe produced in covperative was miarketed 1o I'T TOL Thens ase factors that become the resson for
the ocewrresce ol partmerstip sath MU, TOL
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*  Mlarket pearanbes arel prices
Wit the partnership with [T, T, che green beans prodsced by the cooperative have definile
kel and price. It resalis m high demand volmme of 3 tons of green béans per week ar abou) 17
loi i e G o fad cherry.

# [k reduction
The existence of cerlamby of markel, quantity, quality and price reduces the nsk of unsobd
prosducs

*  Transfer of knowledge
In parinership with FT. T, theee &2 8 process of transfer of nowledge in the Foan of S0P for
cultivation, harvesting, post-harvestice, and processing reslis. The factor of gqualisy is very
impartam  far exporter. Se hy fulfilling the S0P, the quality of green bears couold he
msxx i ized, The partnershin of (his mesdel acsarding o [ 1] (s called a productive pampemship.

= Imgpreving aecess te firancial instibgtioms.

Cooperalives ang mane irasted by finangal metiabons because thene 15 marked certainty from
FT. T, 5o thet loams piven necenperatives will be paid,
This coralition ccurs i the case of mengoe in Circhon where Samimulyo Farmers Group get a
fesm froem ik Bank after a parmcrship wilh the sxpoater [11). Meveriheless, because the nocd ol
caperalives on capital is ensarnous, then the mvestors hedp e loan the money.

Reasans marketing ta noe-expariers:

*  Leaking for an alternative marked for urseld green heans of export market. Indecom and café are
thee manrkes for these wnsold green bears, Alibough the quansty is small, the price i higher than w
lhe exparter,

= Providing as opperimiy o espand penerships with oller companies of patics.

= Diversificaion of products such os prodeclivg greon beams inte roaseed beans o groanded boans
[caffee powder) with different pockoging for business develppmen,

4, Conclhmions
The added value of colflise production process lor Islocom market 15 higher than for market o FT, TDL
However, becanse the volume of green beans marketsd o PT, TDH &5 langer ihan Indocom, it makes PT.
T pocwe profinble. The factoes thet cosse the cooperative choosing the market me the cemuinty of
markct, risk pechuction, teassferof lechaology, amd mcreasivg aceess to the Nssncial msiion

The choosimy o otker markets smich as Inlocom, is more fikely a5 an aHerpstive market o the
pamariinng collfee In sddition, it paovides an oppartunity b expad portnershigs with sther companies, and
for busissss developrnead. The ampuid of grecn beans marketed to Indicom and differcin marken 15 furthes
cahanded, bud the marketing and relatsonship te FT. TR is mamtained steadily,

Proaduct and market development still cominue ustil the p:.-wdcrcd coifes rrnni.h:r: e ready in hrew
form or even ready 1o drink. Cooperative furher increases is role not onfy as an expoemer supplier, bl
b b be a direct xporier.
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